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What is Travel Insurance?

Travel insurance covers nonrefundable travel expenses. Generally, there are two types:
trip cancellation and trip interruption.

Trip cancellafion covers a variety of losses including airfare, cruise and tour costs, and
prepaid hotel or other associated costs due to the cancellation. The coverage also may
extend to baggage lost on the trip, as well as medical expenses, accidental death, injury
or disability, and overseas funeral expenses. Reasons for the cancellation do play a role
in the coverage, and the insurance usually covers situations where the insured traveler
has to cancel the trip because of unforeseen circumstances such as an illness suffered
by the purchaser or an immediate family member.

Trip inferruplion insurance covers expenses resulting from the interruption or delay of
the trip, such as a medical event while away from home or a flight delay or missed
connection. The insurance covers the cost of extra meals, hotel stays and other
expenses caused by unforeseen events. Policies vary on when and how the coverage
kicks in.

Other optional coverages can be purchased, such as supplier default coverage if the
trip operator does not perform, coverage for high-risk activities such as snowboarding
or traveling to a dangerous country, or medical evacuation if you have to be airlifted
due to a medical emergency.

Travel insurance is real insurance provided by an insurance company even if it is
sold by the travel agent or the tour operator. Remember, you are not required
to buy the coverage.




