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Brief Summary 
 
HB 453 amends the Fiscal Code with substantive language implementing the General Appropriation 
Act of 2017, and it makes other amendments to the Fiscal Code. 
 
Analysis of the Bill 
 
THE FOLLOWING PARAGRAPHS CHANGE, ADD, OR REPEAL PERMANENT SECTIONS OF 
THE FISCAL CODE. 
 
General Assembly Short-Term Borrowing 
Section 311 provides that if the General Assembly borrows money through a short-term agreement or 
other instrument, the funds shall be considered augmenting revenues available to House or Senate to 
pay for salaries, wages and other expenses to operate the chamber. This language would likely apply 
in a budget impasse. This is new language. 
 
Auditor General 
Section 403 is the underlying bill, which imposes additional responsibilities on the Auditor General 
with respect to associations, agencies, and public entities which receive state funds. The Auditor 
General is directed to post all responses to its auditor recommendations on its website. If any such 
entity fails to respond in a timely fashion to any recommendations made by the Auditor General, then 
the Auditor General is required to notify the General Assembly and the Governor of that failure. 
 
Section 410 authorizes the Auditor General to act as an officer of the commonwealth for the purposes 
of examining and auditing both the Susquehanna River Basin Commission and the Delaware River 
Basin Commission. 
It empowers the Auditor General as a duly authorized officer on behalf of the Commonwealth as a 
signatory party to both the Susquehanna River Basin Commission and the Delaware River Basin 
Commission 
This section directs the Auditor General to audit the Susquehanna River Basin Commission and the 
Delaware River Basin Commission. The audit is to determine the following: 

• The cost of all compensation provided to officers and employees of the commissions. 
• The cost of expense reimbursements provided to officers and employees of the commissions 
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• Other fixed and variable costs of the commissions. 
• Potential for improved efficiencies and cost reductions, as well as identifying duplication of efforts. 
• Contributions made by Pennsylvania to the commission, compared with other signatory parties. 
• The impact of fees and penalties levied by the commissions on public and private entities. 

Restricts the expenditure of funds appropriated for the support of both commissions. Specifically, the 
fiscal code bill would require DEP to reimburse the Auditor General for the cost of these audits from 
funds appropriated to support the commissions 
 
State Treasury Disbursement 
Section 1507.1 requires that funds received by the Office of the Attorney General for a number of 
legal settlements finalized in the 2017-18 fiscal year be deposited in the General Fund. The 
settlement funds in question are: 

• $30,409,055 from the Volkswagen Settlement 
• $8,300,000 from the Mylan Pharmaceutical Settlement 
• $248,830 from the Nationwide Insurance Settlement 

 
This is new language. 
 
Oil and Gas Lease Fund Transfers 
Section 1601.2-E requires that all money expended from the Oil and Gas Lease Fund be 
appropriated by the General Assembly, after consideration of the Commonwealth’s trustee duties 
under Article I, Section 27 of the Pennsylvania Constitution. 
 
The bill makes permanent the reduced transfers from the Oil and Gas Lease Fund to the Marcellus 
Legacy Fund, which were authorized under the previous two years’ fiscal code bills: 

• $20 million annually for the Environmental Stewardship Fund (same as prior year) 
• $15 million annually for the Hazardous Sites Cleanup Fund (new amount) 

 
Act 13 of 2012 calls for an annual $35 million transfer to the Environmental Stewardship Fund from 
the Oil and Gas Lease Fund. 
 
This is the same language as last year; although the reductions are now permanent. 
 
Extension of oil and gas exploration in the South Newark Basin 
Section 1607-E acknowledges a U.S. Geological Survey report finding 876 billion cubic feet of natural 
gas resources in the South Newark Basin, located in southeastern Pennsylvania. However, the 
unique geological and geochemical characteristics of the basin convinced the General Assembly to 
prohibit DEP from issuing well permits in the basin until a full study could be conducted by DCNR and 
legislative authority was granted to impacted counties to levy an impact fee. 
 
Under current law, this section of the fiscal code is scheduled to expire on January 1, 2018. HB 453 
would extend this expiration to January 1, 2024.  
 
As of the time of this writing, a full study has not been conducted. This extension could provide 
additional time needed to assess economic viability of this resource. 
 
This is new language. 
 
Transportation Network Companies 
Section 1603-M clarifies that all taxicab medallion owners in the City of Philadelphia will pay 
assessments to the Philadelphia Parking Authority equal to 1 per cent of the gross receipts from all 
fares charged on passengers. This is new language. 
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Section 1605-M increases the maximum allowable age for vehicles used in the provision of service 
for Transportation Network Companies (e.g. Uber) to 15 years. 
 
Loan Transfer from Underground Storage Tank Indemnification Fund (USTIF) 
Section 1711-A provides for a loan transfer of $100 million from the Underground Storage Tank 
Indemnification Fund (USTIF) to the commonwealth’s General Fund by October 15th, 2017. 
Payments of principal and interest on this loan are to be made in full beginning no sooner July 1st, 
2018 and ending no later than July 1st, 2029. The annual payment amounts are to be outlined in the 
Administrative Code. This is new language. 
 
Water and Sewer Projects 
Section 1774.1-A (3) makes $15 million available, for the 2017/18 fiscal year, for water and sewer 
projects from the Pennsylvania Gaming Economic Development and Tourism Fund through the 
Commonwealth Finance Authority.  
 
The bill also transfers $10 million from the Building Pennsylvania Program to the CFA for additional 
water and sewer projects. Projects eligible for these funds must have a cost between $30,000 and 
$500,000 unless the application is for one portion of a project with a cost exceeding $500,000. 
 
This is new language. 
 
Tobacco Settlement Fund 
Section 1713-A.1 provides the following distribution of Tobacco Settlement Fund payments for 
2017/18: 

• 13 percent for home and community-based services; 
• 4.5 percent for tobacco use prevention and cessation programs; 
• 12.6 percent for health and related research under Section 906 of the Tobacco Settlement Act;  
• 1 percent for health related research for section 909 of the Tobacco Settlement Act;  
• 8.18 percent for the uncompensated care payment program; 
• 30 percent for the purchase of Medicaid benefits for workers with disabilities; and  
• 30.72 percent shall remain in the fund and be separately appropriated for health-related purposes. 

 
These are the same percentages as the prior year. 
 
Race Horse Development Fund 
For FY 2017/18, the bill authorizes the transfer of $19.659 million from the PA Racehorse 
Development Fund for disbursement to the Animal Health Commission, the Pennsylvania Veterinary 
Laboratory System, Pennsylvania Fairs, and the State Farm Products Show Fund. 
This is new language. 
 
For 2017/18 the bill would authorize the transfer of $10.75 million from the PA Racehorse 
Development Fund for transfer to the General Fund. In addition to providing the aforementioned 
disbursements for the Department of Agriculture, the Racehorse Development Fund also provides 
funding to the venues offering horse racing to help promote and foster the industry. 
This is new language as part of the Republican Budget Proposal. 
 
For FY 2017/18, $10,066,000 will be transferred from the PA Racehorse Development Fund to the 
State Racing Fund to cover the costs of equine drug testing. 
 
This is new language. 
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State Stores Fund Transfer to Drug and Alcohol Programs 
Section 1733-A.1 provides the regular transfer of $2.5 million made from proceeds from the sale of 
wine and spirits by the PLCB to DDAP. These funds are intended for educational activities and 
prevention of alcohol abuse. This language is the same as the prior year. 
 
Workers’ Compensation Security Fund 
Section 1734-A.1 provides that the loan to the General Fund from the Workers’ Compensation 
Security Fund shall be repaid by July 1, 2019. Act 16A of 2016 (the General Appropriations Act) 
authorized the loan and required repayment 90 days after the transfer. 
 
Joint Underwriting Association 
Section 1726-C removes last year’s JUA loan transfer language. 
 
Transparency Exemptions for Certain Media Advertisements  
Section 1719-E exempts certain media advertisements by the Department of Community and 
Economic Development from requirements set forth by the Taxpayer-Funded Advertising 
Transparency Act. This is new language. 
 
Casino License Fees 
Section 1724.1-E requires any slot machine license fee of $50 million and any table game 
authorization fee of $24.75 million to be paid within ten days for any slot machine license issued after 
June 30, 2017. This provision changes the timeline for payment of fees but does not change the 
amount due. A previous year’s Fiscal Code required all slot machine license fees to be deposited into 
the General Fund for any license fee received by the Board after June 30, 2014. 
 
Department of Human Services 
Section 1729-E is new language that adjusts the nursing facility assessment so that it is implemented 
each calendar year. The assessment is currently implemented on a fiscal year basis and this change 
would align the assessment with Community Health Choices rate-setting which begins January. 
 
Commonwealth Financing Authority (CFA) 
Section 1753.1-E creates a new reporting requirement pertaining to the restricted revenue account for 
the Commonwealth Financing Authority (CFA). Specifically, the bill requires that the Secretary of the 
Budget, within 10 days of the end of each quarter, furnish a report on this account to the majority and 
minority chairs of both the House and Senate Appropriations Committee, respectively. The report is to 
include the following: 

• Listing of transfers from general state revenues to the restricted revenue account in the previous 
quarter; 

• Listing of projected transfers anticipated to be made from general state revenues to the restricted 
revenue account over the next four quarters; 

• Listing of principal and interest payments made from the restricted revenue account in the previous 
quarter; 

• Listing of principal and interest payments to be made from the restricted revenue account over the next 
four quarters; 

• Estimate of the total outstanding debt to be paid from the restricted revenue account. 
 
This is new language. 
 
Court Fees 
HB 453 does not include a reauthorization of fees and surcharges directed to judiciary operations that 
will sunset on December 31, 2017. This will result in a loss of $30 million. This is new language. 
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SERS/PSERS Startup Funding 
Section 1799.5-E provides $5.3 million in start-up funding to the State Employees’ Retirement System 
(SERS) for personnel and operations needed to implement the provisions of Act 5 of 2017 for the 
defined contribution components of the plan design only. Requires the funds come from prior year 
agency general operating balances. 
 
Section 1799.6-E provides $6.8 million in start-up funding to the Public School Employees’ 
Retirement System (PSERS) for personnel and operations needed to implement the provisions of Act 
5 of 2017 for the defined contribution components of the plan design only. 
 
This is new language. 
 
PlanCon 
In order to receive funding under the current PlanCon program, applicants had to apply for Part A by 
May 15, 2016 and award bids on their construction contracts by July 1, 2019. Section 1706-E.2 
extends the second of these deadlines – the awarded bids for construction contracts – to July 1, 
2021.  
 
Section 1707-E.2 continues the moratorium on new applications for PlanCon Part A for the 2017/18 
fiscal year. The moratorium initially was for the 2015/16 and 2016/17 fiscal years excepting 
applications received by May 15, 2016. 
 
Section 1708-E.2 provides that the report due to the General Assembly from the PlanCon Advisory 
Committee is officially moved from May 15, 2017 to January 31, 2018. 
 
Article XVII-E.5 TOBACCO ANNUITY LIQUIDATION 
Article XVII-E.5 would task the Commonwealth Financing Authority (CFA) with selling a portion of the 
revenues due to the commonwealth under the Tobacco Master Settlement Agreement (MSA). The 
total payments to the commonwealth under the MSA average about $350 million annually. 
 
The CFA would be required to sell the designated revenues in a manner that would: 

• Generate a $1 billion upfront, lump-sum payment to be deposited in the General Fund 
• Pledge no more than ten years of total revenues due to the commonwealth under the MSA 

 
While earlier proposals called for the CFA to issue revenue bonds backed by Tobacco Settlement 
payments, this proposal instead calls for a direct sale of these payments. While a bonding scheme 
would have required the commonwealth to backstop the debt service payments owed to bond 
holders, the new scheme would prohibit any pledge of commonwealth resources beyond the 
designated MSA revenues. The lack of a commonwealth backstop would place more risk on the 
purchaser of these revenues, which would require the commonwealth to take accept a steeper 
discount of the pledged revenues.  
 
The CFA would be tasked with developing and implementing a process to receive and evaluate bids 
by parties interested in purchasing the pledged revenue streams through some sort of competitive 
RFP. It is important to note that CFA program staff indicate that there is no precedent for a direct sale 
structure as outlined in the legislation. 
 
Both SERS and PSERS would be required to submit bids to the CFA for the purchase of these 
revenues. The CFA would be required to evaluate the bids submitted by SERS and PSERS, 
irrespective of the evaluation process developed by the CFA for other bids. 
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The mechanics of the plan, if agreed to and executed, would require PSERS and/or SERS to provide 
$1 billion to the General Fund in exchange for $300 to $350 million in annual revenue over 10 years. 
The implications of this plan could present tremendous cash flow implications and lost investment 
returns to the systems which are slowly recovering from decades of underfunding. 
 
Upon the acceptance of a winning bid and the completion of all necessary legal work, the CFA would 
act as the payment agent for this transaction, receiving all pledged revenues from the MSA and 
transferring them to the winning bidder. Only the designated revenues would be available for payment 
under the terms of the winning bid and no other commonwealth assets would be available to make 
any agreed to payments.  
 
The amount of tobacco revenues pledged for payment to the winning bidder would not be available to 
support the health-related programs that annually receive funding in accordance with appropriation 
percentages set forth in the Fiscal Code.  
 
This is new language as part of the Republican Budget Proposal. 
 
THE FOLLOWING PARAGRAPHS RELATE TO IMPLEMENTATION OF THE GENERAL 
APPROPRIATION ACT OF 2017. 
 
Undoing References to Consolidation of DOC and PBPP in the GAA of 2017 
Section 1703-F provides that any reference to the consolidated Department of Criminal Justice in the 
General Appropriation Act of 2017 shall be deemed a reference to the Department of Corrections and 
Pennsylvania Board of Probation and Parole respectively or both as appropriate. This is new 
language. 
 
Lapsing of Prior Funds 
Section 1704-F requires any amounts of appropriations from general appropriations acts to the 
Executive Department which are unexpended, uncommitted or unencumbered from any prior fiscal 
year, as of October 31, 2017 to lapse. This is new language as part of the Republican Budget 
Proposal. 
 
Section 1705-F requires any remaining appropriations made in General Appropriations Acts for the 
Statewide Judicial Computer System from prior fiscal years to lapse on October 31, 2017. This is new 
language. 
 
Executive Offices 
Section 1712-F of HB453 provides that funds appropriated to the Pennsylvania Commission on Crime 
and Delinquency (PCCD) for county intermediate punishment (CIP) treatment programs must be 
distributed competitively to counties for offenders sentenced to those programs. A portion of CIP 
funds must be allocated to drug and alcohol and mental health treatment programs.  The percent 
must be based on national statistics that identify the percentage of incarcerated individuals that are in 
need of treatment for substance abuse and cannot be less than 80 percent. This language is the 
same as 2016/17 and prior years but adds mental health treatment as an acceptable use within 
portion of funding designated for treatment programs. 
 
From funds appropriated, PCCD must provide no less than the amount used in 2014/15 for each: the 
Statewide Automated Victim Information and Notification System (SAVIN), and a residential treatment 
facility for at-risk youth in a county of the fifth class. From funds appropriated, PCCD must provide 
$100,000 for a police data sharing program and $200,000 for a diversion program for first-time, 
nonviolent offenders facing prison sentences. From funds appropriated for violence and delinquency 
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prevention programs, PCCD must provide no less than the amount used in 2014/15 for each: 
violence prevention programs in a city of the second class and blueprint mentoring programs to 
reduce youth violence in cities of the first, second and third class.  This language is the same as 
2016/17. 
 
Auditor General 
Section 1715-F requires the Auditor General to audit the Susquehanna River Basin Commission and 
the Delaware River Basin Commission. This is new language. 
 
Department of Agriculture 
Section 1718-F directs money appropriated for General Government Operations shall be transferred 
to the Dog Law Restricted Account at no less than 2014/15 spending levels. 
This is the same language as the prior year. 
 
From General Government Operations, at least $250,000 will be used to create the Commission of 
Agricultural Education Excellence to develop and implement agricultural education programming. 
This is new language. 
 
From Agricultural Research, $300,000 will be used for an agricultural resource center, and $100,000 
will be used for agricultural law research programs in conjunction with a land grant university. 
This is the same language as the prior year. 
 
From Hardwoods Research and Promotion, at least 80 percent will be equally distributed among 
hardwood utilization groups. 
This is the same language as the prior year. 
 
The department is authorized to use up to $165,000 from the Agricultural Conservation Easement 
Purchase Fund to fund succession planning grants. Individual grants cannot exceed $3,000.  
This is the same language as the prior year. 
 
Department of Community and Economic Development 
Section 1719-F contains a number of provisions related to the implementation of the Department’s FY 
2017/18 appropriations.  
 
From funds appropriated for General Government Operations, $150,000 is provided to support an 
engineering study for an industrial development area in a county of the sixth class. This is new 
language. 
 
From funds appropriated for Marketing to Attract Tourists, $4,067,000 is provided to support activities 
of the department’s tourism office. The remaining funds include an allocation to plan and market a 
biennial arts and cultural activity, allocations to promote annual arts and cultural activities and an 
allocation of $500,000 to support a statewide Special Olympics competition in a county of the fourth 
class. This is similar to prior year language. 
 
From funds appropriated for Keystone Communities, $6,357,000 is provided to support departmental 
programs including Main Street, Elm Street and Enterprise Zone programs. Funding for the Main 
Street and Elm Street programs is to be distributed proportionally to FY 2012/13. The remaining funds 
include $600,000 for a community development and remediation project in a city of the third class, 
and additional related projects throughout the state. This is similar to prior year language. 
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Funds appropriated for Local Municipal Emergency Relief are to be used to provide assistance to 
individuals and political subdivisions directly impacted by natural and man-made disasters or public 
safety emergencies. State assistance for these entities may be limited to those projects that do not 
qualify for federal assistance and will be made only for disaster emergency areas that lack a 
Presidential disaster declaration or when the department determines that a public safety emergency 
has occurred. This is the same language as the prior year. 
 
Department of Conservation and Natural Resources 
Section 1720-F directs from State Parks Operations, $2.25 million will be used for operation and 
maintenance of the Washington Crossing Historical Park. This is the same language as the prior 
year. 
 
Department of Corrections  
Section 1721-F of HB453 provides that from funds appropriated to the department for general 
government operations, at least $1.5 million must be used for a nonnarcotic medication assisted 
substance abuse treatment grant pilot program.  This language is the same as the prior year. 
 
Department of Education 
Section 1722-F directs allocations for adult and family literacy programs, approved private schools, 
and charter schools for the deaf and blind.  
 
This section prohibits any payments from the appropriation for PSERS and school employee’s social 
security to be made to charter schools, regional charter schools, or cyber charter schools. This 
prohibition is continued from last year. 
 
This section also provides for the distribution of funds for regional community college services and for 
community education councils. This is similar to prior year language. 
 
Department of Environmental Protection 
Section 1723-F requires DEP to reimburse the Auditor General for the cost of audits required under 
Section 410 from funds appropriated to support the commissions. This is new language. 
 
Department of General Services 
Section 1724-F requires money appropriated for Capitol Fire Protection shall be used by the City of 
Harrisburg to support the provisions of fire services to the Capitol complex. This is the same language 
as the prior year. 
 
Department of Health 
Section 1725-F includes a number of provisions regarding the implementation of the Department’s FY 
2016/17 appropriations. 
 
From funds appropriated for General Government Operations, sufficient funds are included for the 
coordination of donated dental services as well as $100,000 for outreach for Charcot-Marie-Tooth 
syndrome. 
 
From funds appropriated for Adult Cystic Fibrosis and Other Chronic Respiratory Diseases, no less 
than the amount used in FY 2014/15 is to be used for a program promoting cystic fibrosis research in 
Allegheny County as well as research related to childhood cystic fibrosis in Philadelphia.  
 
Funds appropriated for lupus programs are to be distributed in the same proportion as FY 2014/15. 
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Biotechnology Research includes allocations for regenerative medicine research, regenerative 
medicine medical technology, hepatitis and viral research, drug research and clinical trials related to 
cancer treatments, genetic and molecular disease research, nanotechnology, and the 
commercialization of applied research. 
 
This is the same language as the prior year. 
 
Department of Labor and Industry 
Section 1727-F directs the Department of Labor and Industry to allocate funds for the Office of 
Vocational Rehabilitation to provide work-based learning experiences as part of transition services for 
high school students with disabilities. 
 
This section also allocates funds from industry partnerships for a workforce development program for 
veterans in Delaware County. 
 
This is the same language as the prior year. 
 
Department of Military and Veterans’ Affairs 
Section 1728-F directs $750,000 from funds appropriated to the Department of Military and Veterans 
Affairs for behavioral health support be allocated to the treatment of posttraumatic stress disorder. 
This is new language. 
 
Department of Human Services 
Section 1729-F contains a number of provisions related to the implementation of the department’s FY 
2017/18 appropriations, many of which are the same as previous years. These provisions include: 
language regarding the transfer of federal block grant funds for child care services; the methodology 
for distributing Community Access Fund payments to hospitals; stipulating that medical assistance 
transportation funds be used as payment of last resort for medical assistance recipients; permitting 
breast cancer screening funds to be used for non-invasive contraception supplies; requiring separate 
payments to hospitals for healthy newborn care and mother’s obstetrical delivery; permitting DHS 
(with federal approval) to adjust premiums for the Medical Assistance for Workers with Disabilities 
(MAWD) program; language associated with alternatives to abortion; and references to certain 
provisions of Federal law relating to who can receive services and reporting duties of providers in 
dealing with illegal aliens. 
 
This section provides for the distribution of payments funded through the appropriations for academic 
medical centers and physician practice plans. 

• With respect to the appropriation for academic medical centers, the bill stipulates that qualifying 
academic medical centers that received funds in FY 2016/17 shall not receive any less than the state 
appropriation available for FY 2016/17. It also distributes an additional $3.5 million to five entities, as 
specified in the bill – similar to last year.  

• With respect to the appropriation for physician practice plans, the bill stipulates that qualifying 
university-affiliated physician practice plans that received funds for FY 2014/15 shall not receive any 
less than their FY 2014/15 amount. It also distributes an additional $3.5 million to three entities, as 
specified in the bill – same as last year. 

 
This section stipulates the following allocations and distributions from money appropriated for Medical 
Assistance long-term care: 

• $8 million is allocated for day one incentive payments to qualified nonpublic nursing facilities, the same 
as previous year – similar to language in last year’s Human Services Code. 

• No less than $8.85 million shall be distributed to four long term care facilities, as specified in the bill – 
similar to last year. 
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• An additional $750,000 shall be paid to nursing facilities that qualified for supplemental ventilator care 
and tracheotomy care payments in FY 2014/15 – same as last year. 

 
This section also includes the following provisions: 

• $750,000 of funds appropriated for general government operations shall to allocated to establish a 
statewide 2-1-1 system grant program – this is new language.  

• $580,000 of the funds appropriated for mental health services shall be used to continue the existing 
network for care and to expand the network to include services and resources for military veterans and 
their families – same as last year. 

• The appropriation for Medical Assistance fee-for-service includes no less than $8.25 million for 
distribution to five entities, as specified in the bill – similar to last year 

• The appropriation for Medical Assistance capitation includes no less than $150,000 to be used for the 
prevention and treatment of depression in older Pennsylvanians in a second class county – same as 
last year. 

• The appropriation for autism and intervention services includes $1.13 million that shall be distributed to 
four entities, as specified in the bill – similar to last year. 

• No less than $235,000 of the appropriation for community-based family centers shall be allocated to a 
program for early literacy and school readiness, as specified in the bill – this is new language. 

• The appropriation for blind and visual services includes an allocation for an entity specified in the bill in 
the same amount as FY 2014/15 – same as last year. 

 
Department of Revenue 
Section 1730-F extends the existence of the Enhanced Revenue Collection Account through FY 
2019/20 and authorizes the Department’s continued efforts to enhance revenue collection. Of the 
money deposited in the account each fiscal year, up to $25 million shall be appropriated to the 
Department for its enhanced-revenue-collection costs. The remaining money in the Account shall be 
transferred to the General Fund each June 15. In previous years this appropriation was also $25 
million. This bill originally appropriated $30 million for this account, and the amendment reduces it to 
$25 million. 
 
This is the same language as the prior year. 
 
Department of Transportation 
Section 1732-F restricts PennDOT from using money appropriated for direct mail inserts in mailings 
from the Department. The term direct mail inserts includes coupons for commercial services, 
advertising materials for a private commercial entity and departmental documents which are 
sponsored by a private commercial entity. 
This is the same language as the prior year. 
 
Pennsylvania Emergency Management Agency 
Section 1735-F requires funds appropriated for search and rescue programs are to be used to 
support programs related to training working service dogs. 
This is the same language as the prior year. 
 
Pennsylvania Higher Education Assistance Agency 
Section 1738-F requires that PHEAA shall transfer up to $4.55 million to the Department of Health for 
the Primary Health Care Practitioner Loan Forgiveness program. 
This is new language. 
 
Liquor Control Board Profits 
Section 1743-F transfers $235 million from money available to the Liquor Control Board to the 
General Fund. Original budget estimates planned for a profit transfer of $185 million. The additional 
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$50 million purportedly comes from “future reforms”, but there are no details or legislation supporting 
this claim. The Pennsylvania Liquor Control Board members must vote on transfers before money 
can be transferred to the General Fund. Higher than normal transfers in one year can result in much 
lower transfers in a following year, essentially borrowing from future years. 
This is new language as part of the Republican Budget Proposal. 
 
Transfer of Funds from New Pennsylvania Venture Capital Investment Program 
Section 1744-F provides for a transfer of $15 million from funds available for the New Pennsylvania 
Venture Capital Investment Program under the Commonwealth Financing Authority (CFA). 
This is new language as part of the Republican Budget Proposal. 
 
Lapsing of Legislative Appropriations From Prior Years 
Section 1799-F requires $20 million in lapses from prior year legislative appropriations within 10 days 
of the effective date of the section. Each caucus in both the House of Representatives and the 
Senate will equally contribute to the lapses from their respective accounts. If the bodies do not specify 
which appropriations and amounts they wish to lapse, the Secretary of the Budget shall decide and 
inform the Treasurer, who shall execute the lapse. 
This is new language as part of the Republican Budget Proposal. 
 
2017-2018 Restrictions on Appropriations 
The bill provides for several limitations on funds and restricted receipt accounts. 
 
State Lottery Fund 
Section 1702-G stipulates that Lottery Fund revenue appropriated for PENNCARE shall not be 
utilized for administrative costs by the Department of Aging. 
 
Justice Reinvestment Fund 
Section 1721-G eliminates the statutorily required transfer of Justice Reinvestment Initiative savings 
from the Department of Corrections to the Justice Reinvestment Fund in 2017/18. This is new 
language. 
 
Restricted Receipt Accounts 
Section 1725-G allows the Secretary to create restricted receipt accounts for the purpose of 
administering federal grants for various agencies. 
This is the same language as the prior year. 
 
Fund Transfers 
Section 1726-G transfers the following amounts from special funds to the General Fund: 

Transfers and Loans to the General Fund in HB 453 – PN2410 
 Amounts in thousands   

   HB 453            
PN 2410  

Recycling Fund $70,000  
Environmental Stewardship $70,000  
Public Transportation Trust $50,000  
Multimodal Transportation $50,000  
Key 93 $50,000  
Machinery and Equipment Loan $40,000  
PA Infrastructure Bank $25,000  
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Banking Fund $25,000  
Manufacturing Fund $21,000  
Racing Fund $15,000  
Small Business First $11,000  
Insurance Regulation and Oversight $10,000  
Rehabilitation Center Fund $10,000  
Industrial Sites Cleanup $10,000  
Industrial Sites Environmental Assessment Fund $7,500  
Municipalities Financial Recovery Revolving $7,000  
Ben Franklin Tech Development $5,000  
Substance Abuse Education and Demand Reduction $4,500  
Historical Preservation Fund $4,000  
Energy Development Fund $3,967  
Justice Reinvestment $2,735  
Conservation District Fund $2,506  
Local Govt Capital Project Loan $2,000  
Coal Lands Improvement $2,000  
PA eHealth Partnership $1,992  
Minority Business Development $1,000  
State Treasury Armory Fund $750  
State School Fund $672  
Highway Beautification $500  
Environmental Education $500  
Solid Waste Resource Recovery $448  
Job Training Fund $359  

Cigarette Fire Safety $250  

Industrial Development $47  
State College Experimental Farm Fund $24  
    
Subtotal - Transfers in Section 1726-G $504,750  
    
CFA New PA Venture Capital $15,000  
Underground Storage Tank Indemnification Fund (USTIF) - 
Loan $100,000  

PA Racehorse Development Fund $10,750  
    
Subtotal - Transfers and Loans in Other Sections $125,750  
    
Total - Transfers and Loans to General Fund $630,500  

This is new language as part of the Republican Budget Proposal. 
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Transportation 
Transfers $50 million from the Public Transportation Trust Fund to the General Fund. This fund 
provides significant funding for operational and capital improvement needs to the commonwealth’s 
rural and urban transit agencies. The estimated impact by transit agency is shown in a chart at the 
end of this document. 
 
Transfers $50 million from the Multimodal Transportation Fund to the General Fund. This fund 
provides additional funding for roads and bridges, rail freight, passenger rail, ports and waterways, 
aviation, bicycle & pedestrian facilities. 
 
Transfers $25 million from the Pennsylvania Infrastructure Bank fund to the General Fund. This fund 
provides loans to, or enters into leases with, qualified borrowers to finance the costs of transportation 
projects. 
 
Transfers $500,000 from the Highway Beautification Fund to the General Fund. This fund supports 
highway beautification activities in accordance with federal guidelines. 
This is new language as part of the Republican Budget Proposal. 
 
Effective Date 
Section 1707-E.2 pertaining to the limitation on new applications for Department of Education 
approval of public school building projects shall be applied retroactively to January 1, 2017. 
 
Section 403 pertaining to the Auditor General audits of agencies receiving state aid shall take effect in 
60 days. 
 
The remainder of HB 453 shall take effect immediately. 
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Reductions to Transit Agency Operating Grants (estimate)

Transit Agency Geography Reduction
SEPTA - Philadelphia Urban $32,076,482
PAAC - Pittsburgh Urban $11,300,266
LANTA - Allentown, Bethlehem, Easton Urban $840,979
EMTA - Erie Urban $478,116
BARTA - Reading Urban $446,941
CAT - Harrisburg Urban $418,130
CCTA - Johnstown Urban $343,556
COLTS - Scranton Urban $342,885
YCTA - York & Gettysburg Urban $334,401
RRTA - Lancaster Urban $333,893
CATA - State College Urban $316,199
LCTA - Wilkes Barre Urban $285,522
ATA - North Central PA Rural $234,304
NCATA - New Castle Rural $215,157
WBT - Williamsport Urban $206,153
BCTA - Beaver Co. Urban $187,366
WCTA -Greensburg & Westmoreland Co. Urban $170,166
AMTRAN - Altoona Urban $149,538
MMVTA - Charleroi Urban $141,921
MCTA - Monroe Co. Rural $98,869
HPT - Hazleton Rural $97,589
COLT - Lebanon Urban $95,372
ICTA - Indiana Co. Rural $81,241
STS - Schuylkill Co. Rural $78,768
Washington County Urban $72,733
POTTSTOWN Urban $62,412
FACT - Fayette Co. Urban $55,086
EMTA (Endless Mtns) - Bradford, Sullivan, Tioga Co. Rural $48,951
BTA - Butler Rural $45,678
*SEPTA Philly Phlash Urban $45,140
*SEPTA Chester County TMA Urban $43,636
*Heritage Health Foundation Urban $43,636
CATA - Crawford Co. Rural $42,597
SVSS - Hermitage/Sharon Urban $38,932
TAWC - Warren Co. Rural $33,605
*Heritage Health Foundation (ACTA) Urban $32,852
*SEPTA Bucks County Transport Urban $31,347
MID-CO - Armstrong Co. Rural $29,840
DUFAST - DuBois Rural $29,029
VCTO - Venango Co. Rural $22,435
*SEPTA Philadelphia Unemployment Project Urban $18,056
BMC - Mount Carmel Rural $15,205
CARBON Co. Rural $12,512
SEPTA Upper Merion - FTP Urban $945
SEPTA Krapf's Coach (Chester County Route "A") - FTP Urban $898
LCTA MARTZ - FTP Urban $661
Total reduction $50,000,000

Urban $48,914,222
Rural $1,085,778  
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