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Transportation and Choice

Customers bring in the molecules in two ways:

1) Transport Customers: these very large users can
take gas straight from the pipe. They don’t
necessarily use a retail supplier and can be subject
to penalties directly from the utility.

2) Choice: residential and small commercial users.
They must take gas from a retail supplier or the
utility.
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Ratall Energy Supply Association
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Historic Model

Interstate Supply Local Distribution
Producer Pipeline Management Company Consumer

Retall Energy Supply Association
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Natural Gas Suppliers
“N‘:} »

~ In order to sell to choice customers in PA a supplier
must obtain a license and become a Natural Gas
Supplier “NGS”

~ Financial security, expertise in the industry and
history of complaints in other states must be shown.

~ Another term used is Marketer — another misnomer
given a NGS is a trader, scheduler, pipeline
contracted supplier of the gas.
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Retail Energy Supply Assoclation
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